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SENATE BI LL 5631

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on
By Senators Keiser and Pflug

Read first time 01/26/2007. Referred to Conmttee on Health & Long-
Term Car e.

AN ACT Relating to the wholesale distribution of prescription
drugs; adding a new chapter to Title 19 RCW and prescribing penalties.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Authentication" neans to affirmatively verify before any
whol esale distribution of a prescription drug occurs that each
transaction listed on the pedi gree has occurred.

(2) "Authorized distributor of record” mnmeans a wholesale
distributor wth whom a nmanufacturer has established an ongoing
relationship to distribute the manufacturer's prescription drug. An
ongoing relationship is deemed to exist between such a wholesale
distributor and a manufacturer when the wholesale distributor,
including any affiliated group of the whol esale distributor, as defined
in section 1504 of the internal revenue code, conplies with any one of
the followng: (a) The whol esale distributor has a witten agreenent
currently in effect with the manufacturer evidencing such an ongoi ng
relationship; and (b) the wholesale distributor is listed on the
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manuf acturer's current list of authorized distributors of record, which
is updated by the manufacturer on no |less than a nonthly basis.

(3) "Drop shipnment"” neans the sale of a prescription drug to a
whol esal e distributor by the manufacturer of the prescription drug, or
that manufacturer's colicensed product partner, that nanufacturer's
third-party logistics provider, or that manufacturer's exclusive
di stributor, whereby the wholesale distributor or chain pharnmacy
war ehouse takes title but not physical possession of such a
prescription drug and the whol esal e distributor invoices the pharmcy
or chain pharmacy warehouse, or other person authorized by law to
di spense or adm nister such a drug to a patient, and the pharmacy or
chai n pharmacy war ehouse or other authorized person receives delivery
of the prescription drug directly from the manufacturer, that
manuf acturer's third-party logistics provider, or that manufacturer's
exclusive distributor.

(4) "Chain pharmacy warehouse" neans a physical [|ocation for
prescription drugs that acts as a central warehouse and perforns
i ntraconpany sales or transfers of the drugs to a group of chain
pharmaci es that have the sane common ownership and contr ol

(5) "Colicensed product” neans a prescription drug in which two or
nore parties have the right to engage in the manufacturing or marketing
of such a drug.

(6) "Facility" means a facility of a wholesale distributor where
prescription drugs are stored, handled, repackaged, or offered for
sal e.

(7) "Manufacturer" neans a person |icensed or approved by the
federal food and drug adm nistration to engage in the manufacture of
drugs or devi ces.

(8 "Manufacturer's exclusive distributor”™ neans anyone who
contracts with a manufacturer to provide or coordinate warehousing,
distribution, or other services on behalf of a manufacturer and who
takes title to that manufacturer's prescription drug, but who does not
have general responsibility to direct the sale or disposition of the
manuf acturer's prescription drug. A manufacturer's exclusive
distributor nust be licensed as a wholesale distributor under this
chapter, and to be considered part of the normal distribution channel
nmust al so be an authorized distributor of record.
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(9) "Normal distribution channel” nmeans a chain of custody for a
prescription drug that goes from a manufacturer of the prescription
drug, fromthat manufacturer to that manufacturer's colicensed partner,
from that manufacturer to that manufacturer's third-party | ogistics
provider, or from that manufacturer to that manufacturer's exclusive
di stributor to:

(a) A pharnmacy to a patient or other designated person authorized
by |l aw to di spense or adm nister the drug to a patient;

(b) A wholesale distributor to a pharnmacy to a patient or other
desi gnat ed person authorized by |law to di spense or adm nister the drug
to a patient;

(c) A wholesale distributor to a chain pharmacy warehouse to that
chai n pharnmacy warehouse's intraconpany pharmacy to a patient or other
desi gnat ed person authorized by |law to di spense or adm nister the drug
to a patient; or

(d) A chain pharmacy warehouse to the chain pharnmacy warehouse's
i ntraconpany pharmacy to a patient or other designated person
authorized by |law to dispense or admnister the drug to a patient.

(10) "Pedigree" neans a docunent or electronic file containing
information that records each distribution of any given prescription
drug.

(11) "Prescription drug" nmeans any drug (including any bi ol ogi cal
product, except for blood and bl ood conponents intended for transfusion
or biological products that are also nedical devices) required by
federal law or federal regulation to be dispensed only by a
prescription, including finished dosage fornms and bul k drug substances
subj ect to section 503(b) of the federal food, drug, and cosnetic act.

(12) "Repackage" neans repackaging or otherwise changing the
container, wapper, or labeling to further the distribution of a
prescription drug excluding that conpleted by the pharnacists
responsi ble for dispensing the product to the patient.

(13) "Repackager" nmeans a person who repackages.

(14) "Third-party logistics provider" means anyone who contracts
with a prescription drug manufacturer to provide or coordinate
war ehousing, distribution, or other services on behalf of a
manuf acturer, but does not take title to the prescription drug or have
general responsibility to direct the prescription drug's sale or
di sposition. The third-party logistics provider nust be licensed as a
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whol esal e distributor under this chapter, and to be considered part of
the normal distribution channel nust al so be an authorized distributor
of record.

(15) "Whol esal e distributor”™ nmeans anyone engaged in the whol esal e
distribution of prescription drugs, including, but not limted to:
Manuf acturers; repackagers; own-label distributors; private-I|abe
di stributors; jobbers; brokers; warehouses, including manufacturers'
and distributors' warehouses; manufacturer's exclusive distributors;
aut hori zed distributors of record; drug wholesalers or distributors;
i ndependent whol esal e drug traders; specialty whol esal e distributors;

third-party logistics providers; retail pharmacies that conduct
whol esal e distribution; and chain pharmacy warehouses that conduct
whol esal e distribution. To be considered part of the nornmal

distribution channel the wholesale distributor nust also be an
aut hori zed distributor of record.

(16) "Whol esale distribution" neans distribution of prescription
drugs to persons other than a consunmer or patient, but does not
i ncl ude:

(a) Intraconpany sales of prescription drugs, nmeani ng any
transaction or transfer between any division, subsidiary, parent, or
affiliated or related conpany under common ownership and control of a
corporate entity, or any transaction or transfer between colicensees of
a colicensed product;

(b) The sale, purchase, distribution, trade, or transfer of a
prescription drug or offer to sell, purchase, distribute, trade, or
transfer a prescription drug for energency nedi cal reasons;

(c) The distribution of prescription drug sanpl es by manufacturers'
representatives;

(d) Drug returns, when conducted by a hospital, health care entity,
or charitable institution in accordance with 21 C F. R Sec. 203.23;

(e) The sale of mnimal quantities of prescription drugs by retai
pharmacies to licensed practitioners for office use;

(f) The sale, purchase, or trade of a drug, an offer to sell
purchase, or trade a drug, or the dispensing of a drug pursuant to a
prescription;

(g) The sale, transfer, merger, or consolidation of all or part of
t he busi ness of a pharmacy or pharmacies fromor w th another pharmacy
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or pharnmaci es, whether acconplished as a purchase and sal e of stock or
busi ness assets;

(h) The sale, purchase, distribution, trade, or transfer of a
prescription drug from one authorized distributor of record to one
addi tional authorized distributor of record when the manufacturer has
stated in witing to the receiving authorized distributor of record
that the manufacturer is unable to supply the prescription drug and the
suppl yi ng authori zed distributor of record states in witing that the
prescription drug being supplied had until that time been exclusively
in the normal distribution channel;

(i) The delivery of, or offer to deliver, a prescription drug by a
comon carrier solely in the common carrier's usual course of business
of transporting prescription drugs, and the comon carrier does not
store, warehouse, or take |egal ownership of the prescription drug;

(j) The sale or transfer froma retail pharmacy or chain pharnacy
war ehouse of expired, damaged, returned, or recalled prescription drugs
to the original manufacturer or to a third-party returns processor.

NEW SECTION. Sec. 2. (1) Every whol esal e distributor who engages
in the whol esal e distribution of prescription drugs nust be |icensed by
the departnment of |icensing, and every nonresident whol esale
distributor nmust be |icensed by the departnent of licensing if it ships
prescription drugs into this state, in accordance with this chapter
before engaging in whol esale distributions of wholesale prescription
dr ugs. The departnment of |icensing shall exenpt manufacturers
di stributing their own Uni ted St ates f ood and drug
adm ni strati on-approved drugs and devices fromany |icensing and ot her
requi renments of this section, to the extent not required by federal |aw
or reqgulation, unless particular requirenents are deened necessary and
appropriate by rule.

(2) The departnent of licensing shall require the foll ow ng m ni num
informati on from each whol esal e distributor applying to get a license
under subsection (1) of this section:

(a) The nanme, full business address, and tel ephone nunber of the
| i censee;

(b) Al trade or business nanmes used by the |icensee;

(c) Addresses, tel ephone nunbers, and the names of contact persons
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for all facilities used by the Iicensee for the storage, handling, and
di stribution of prescription drugs;

(d) The type of ownership or operation;

(e) The nane or nanmes of the owner or operator of the I|icensee,
i ncl udi ng:

(1) I'f a person, the nane of the person;

(1i) If a partnership, the nanme of each partner, and the nane of
t he partnership;

(tit) 1f a corporation, the name and title of each corporate
officer and director, the corporate nanes, and the nane of the state of
i ncor poration; and

(iv) If a sole proprietorship, the full nane of the sole proprietor
and the nane of the business entity;

(f) Alist of all licenses and permts issued to the applicant by
any other state that authorizes the applicant to purchase or possess
prescription drugs;

(g) The nane of the applicant's designated representative for the
facility, together wth the personal information statenent and
fingerprints required under (h) of this subsection for the person;

(h) Each person required by (g) of this subsection to provide a
personal information statenment and fingerprints nust provide the
followng information to the departnent of |icensing:

(1) The person's places of residence for the past seven years;

(i1) The person's date and place of birth;

(iii1) The person's occupations, positions of enploynent, and
of fices held during the past seven years;

(tv) The principal business and address of any Dbusiness,
corporation, or other organization in which each office of the person
was held or in which each occupation or position of enploynent was
carried on;

(v) Wiether during the past seven years the person has been the
subject of any proceeding for the revocation of any |icense or any
crimnal violation and, if so, the nature of the proceeding and the
di sposition of the proceeding;

(vi) Whether during the past seven years the person has been
enj oi ned, either tenporarily or permanently, by a court of conpetent
jurisdiction from violating any federal or state |law regulating the
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possession, control, or distribution of prescription drugs or crim nal
violations, together with details concerning such an event;

(vii) A description of any involvenent by the person with any
busi ness, including any investnents, other than the ownership of stock
in a publicly traded company or nutual fund, during the past seven
years, that manufactured, adm nistered, prescribed, distributed, or
stored pharmaceutical products and any lawsuits in which such
busi nesses were naned as a party;

(viii) A description of any m sdenmeanor or felony crimnal offense
of which the person, as an adult, was found guilty, regardless of
whet her adjudication of guilt was w thheld or whether the person pled
guilty or nolo contendere. If the person indicates that a crimna
conviction is under appeal and submts a copy of the notice of appeal
of that crimnal offense, the applicant nust, wthin fifteen days after
t he disposition of the appeal, submt to the departnent of |licensing a
copy of the final witten order of disposition; and

(1 x) A photograph of the person taken in the previous thirty days.

(3) The information required under subsection (2) of this section
must be provided under oath.

(4) The departnent of licensing shall not issue a wholesale
distributor license to an applicant unless the departnent of |icensing:

(a) Conducts a physical inspection of the facility at the address
provided by the applicant as required in subsection (2)(a) of this
section; and

(b) Determines that the designated representative neets the
foll ow ng qualifications:

(i) I's at least twenty-one years of age;

(1i1) Has been enployed full time for at least three years in a
pharmacy or with a whol esale distributor in a capacity related to the
di spensing and distribution of, and recordkeeping relating to,
prescription drugs;

(ti1) I's enployed by the applicant full time in a nmanagerial |evel
position;

(tv) Is actively involved in and aware of the actual daily
operation of the whol esale distributor;

(v) Is physically present at the facility of the applicant during
regul ar business hours, except when the absence of the designated

p. 7 SB 5631



©O© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNDNDDNDNMNDNMNMNMNNNMNPEPPRPPRPPRPPRPERPEPRPRPPREPE
N o oA WNEPE OO 0o NP WDNPE OO oo N O wWw DN Ee o

representative is authorized, including but not limted to, sick |eave
and vacation | eave;

(vi) Is serving in the capacity of a designated representative for
only one applicant at a time, except where nore than one |icensed
whol esale distributor is colocated in the same facility and the
whol esal e distributors are nenbers of an affiliated group, as defined
in section 1504 of the internal revenue code;

(vii) Does not have any convictions under any federal, state, or
local laws relating to wholesale or retail prescription drug
distribution or distribution of controlled substances; and

(viii) Does not have any felony convictions under federal, state,
or |local |aws.

(5) The departnent of licensing shall submt the fingerprints
provided by a person with a license application for a statew de
crimnal record check and for forwarding to the federal bureau of
investigation for a national crimnal record check of the person.

(6) The departnent of licensing shall require every wholesale
distributor applying for a license to submt a bond of at |east one
hundred thousand dollars, or other -equivalent neans of security
acceptable to the departnent, such as an irrevocable letter of credit
or a deposit in a trust account or financial institution, payable to a
fund established by the departnment of |icensing under subsection (7) of
this section. Chai n pharmacy warehouses that are engaged only in
intraconpany transfers are exenpt from the bond requirenent. The
purpose of the bond is to secure paynent of any fines or penalties
i nposed by the departnment of |icensing and any fees and costs incurred
by the departnent of I|icensing regarding that |icense, which are
aut hori zed under state |l aw and which the |licensee fails to pay thirty
days after the fines, penalties, or costs becone final. The departnent
of licensing may nmake a cl ai m agai nst such a bond or security until one
year after the licensee's |license ceases to be valid. A single bond
may suffice to cover all facilities operated by the applicant in the
state.

(7) The departnent of |icensing shall establish a fund, separate
fromits other accounts, in which to deposit the whol esal e di stributor
bonds.

(8) If a wholesale distributor distributes prescription drugs from
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more than one facility, the wholesale distributor shall obtain a
Iicense for each facility.

(9) In accordance with each licensure renewal, the departnent of
licensing shall send to each whol esal e distributor |icensed under this
section a form setting forth the information that the wholesale

di stributor provided under subsection (2) of this section. Wt hin
thirty days of receiving such a form the whol esale distributor nust
identify and state under oath to the departnent of I|icensing all

changes or corrections to the information that was provided under
subsection (2) of this section. Changes in, or corrections to, any
information in subsection (2) of this section nust be submtted to the
departnent of licensing as required by the departnent. The depart nent
of licensing may suspend or revoke the license of a wholesale
distributor if the departnent determ nes that the whol esal e distributor
no longer qualifies for the license issued under this section.

(10) The designated representative identified under subsection
(2)(g) of this section nust receive and conplete continuing training in
applicable federal and state | aws governi ng whol esal e distribution of
prescription drugs.

(11) Information provided under this section may not be discl osed
to any person or entity other than the departnent of |icensing.

NEW SECTION. Sec. 3. (1) A wholesale distributor shall receive
prescription drug returns or exchanges from a pharmacy or chain
phar macy warehouse pursuant to the ternms and conditions of the
agreenment between the whol esale distributor and the pharmacy or chain
phar macy warehouse, including the returns of expired, danaged, and
recal | ed pharmaceutical product to either the original manufacturer or
a third-party returns processor, and such returns or exchanges are not
subject to the pedigree requirenent of section 4 of this act, as |ong
as they are exenpt from pedi gree under the United States food and drug
admnistration's currently applicable prescription drug marketing act
gui dance. Whol esale distributors and pharmacies shall be held
accountable for adm nistering their returns process and ensuring that
t he aspects of this operation are secure and do not permt the entry of
adulterated and counterfeit product.

(2) A manufacturer or wholesale distributor shall furnish
prescription drugs only to a person licensed by the departnent of
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licensing. Before furnishing prescription drugs to a person not known
to the manufacturer or wholesale distributor, the manufacturer or
whol esal e distributor shall affirmatively verify that the person is
l egally authorized to receive the prescription drugs by contacting the
departnent of |icensing.

(3) Prescription drugs furnished by a manufacturer or whol esal e
distributor nust be delivered only to the premses listed on the
license. However, the manufacturer or wholesale distributor may
furnish prescription drugs to an authorized person or agent of that
person at the prem ses of the manufacturer or wholesale distributor if:

(a) The identity and authorization of the recipient is properly
establ i shed; and

(b) This method of receipt is enployed only to neet the i nmmedi ate
needs of a particular patient of the authorized person.

(4) Prescription drugs may be furnished to a hospital pharmacy
receiving area provided that a pharmacist or authorized receiving
personnel signs, at the tinme of delivery, a receipt showi ng the type
and quantity of the prescription drug so received. Any di screpancy
between receipt and the type and quantity of the prescription drug
actually received nust be reported to the delivering manufacturer or
whol esal e distributor by the next business day after the delivery to
t he pharnmacy receiving area.

(5) A manufacturer or whol esale distributor may not accept paynent
for, or allow the use of, a person or entity's credit to establish an
account for the purchase of prescription drugs from any person other
than the owner of record, the chief executive officer, or the chief
financial officer listed on the |icense of a person or entity legally
aut hori zed to receive prescription drugs. Any account established for
t he purchase of prescription drugs nust bear the nanme of the |icensee.

NEW SECTION. Sec. 4. (1) Each person who is engaged in whol esal e
distribution of prescription drugs, i ncluding repackagers, but
excluding the original manufacturer of the finished form of the
prescription drug, that |eaves, or has ever left, the nornal
di stribution channel shall before each wholesale distribution of the
drug provide a pedigree to the person who receives the drug.

(a) Aretail pharmacy or chai n pharmacy war ehouse nmust conply with
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the requirenents of this section only if the pharmacy or chai n pharnacy
war ehouse engages in whol esale distribution of prescription drugs.

(b) The board of pharnacy created under RCW 18.64.001 shall
determine by July 1, 2009, a targeted inplenentation date for
el ectronic track and trace pedigree technology. Such a determ nation
must be based on consultation with manufacturers, distributors, and
pharmaci es responsible for the sale and distribution of prescription
drug products in the state. After consultation wth interested
stakehol ders and prior to inplenentation of the electronic pedigree,
the board of pharmacy shall deem that the technology is universally
avai l abl e across the entire prescription pharmaceutical supply chain.
The inplenmentation date for the nmandated electronic track and trace
pedi gree technology nay be no sooner than July 1, 2010, and may be
extended by the board of pharmacy in one-year increnents if it appears
the technology is not wuniversally available across the entire
prescription pharmaceutical supply chain.

(2) Each person who is engaged in the whol esale distribution of a
prescription drug, including repackagers, but excluding the origina
manufacturer of the finished form of the prescription drug, who is
provided a pedigree for a prescription drug and attenpts to further
distribute that prescription drug, shall affirmatively verify before
any distribution of a prescription drug occurs that each transaction
listed on the pedigree has occurred.

(3)(a) The pedigree nust include all necessary identifying
i nformati on concerning each sale in the chain of distribution of the
product fromthe nmanufacturer, the manufacturer's third-party |ogistics
provider, <colicensed product partner, or mnufacturer's exclusive
di stributor through acquisition and sale by any whol esal e distri butor
or repackager, wuntil final sale to a pharmacy or other person
di spensing or admnistering the drug. At mninmm the necessary chain
of distribution information nust include:

(1) The name, address, telephone nunber, and if available, the
el ectronic mail address, of each owner of the prescription drug, and
each whol esal e distributor of the prescription drug;

(i1) The name and address of each |ocation fromwhich the product
was shipped, if different fromthe owner's nane and address;

(1i1) Transaction dates; and

p. 11 SB 5631
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(tv) Certification that each recipient has authenticated the
pedi gr ee.

(b) At mnimm the pedigree nust al so include the:

(i) Name of the prescription drug;

(i1) Dosage formand strength of the prescription drug;

(ti1) Size of the container;

(1v) Nunber of containers;

(v) Lot nunber of the prescription drug; and

(vi) Nane of the manufacturer of the finished dosage form

(4) Each pedigree or electronic file nust be:

(a) Maintained by the purchaser and the whol esale distributor for
three years fromthe date of sale or transfer; and

(b) Available for inspection or use within five business days upon
a request of an authorized peace officer.

(5) The departnment of Ilicensing shall adopt rules and a form
relating to the requirenents of this section no |later than ninety days
after the effective date of this section

NEW SECTION. Sec. 5. (1)(a) If the departnment of l|icensing finds
that there is a reasonable probability that a whol esal e distributor
ot her than a manufacturer, has:

(1) Violated a provision in this chapter; or

(1i) Falsified a pedigree, or sold, distributed, transferred,
manuf act ured, repackaged, handled, or held a counterfeit prescription
drug intended for human use; and

(b)(i) The prescription drug at issue as a result of a violation in
(a) of this subsection could cause serious, adverse health consequences
or death; and

(11) O her procedures would result in unreasonabl e del ay;
the departnent of Ilicensing shall issue an order requiring the
appropriate person, including the distributors or retailers of the
drug, to imedi ately cease distribution of the drug within that state.

(2) An order under subsection (1) of this section shall provide the
person subject to the order with an opportunity for an inform
hearing, to be held not l|later than ten days after the date of the
i ssuance of the order, on the actions required by the order. |If, after
providing an opportunity for such a hearing, the departnent of

SB 5631 p. 12
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licensing determ nes that inadequate grounds exist to support the
actions required by the order, the departnment of |icensing shall vacate
t he order.

NEW SECTION. Sec. 6. (1) It is unlawful for a person to perform
or cause the performance of or aid and abet any of the follow ng acts:

(a) Failure to obtain a license in accordance with this chapter, or
operating without a valid license when a license is required by this
chapter;

(b) If the requirenents of section 3(1) of this act are applicable
and are not net, the purchasing or otherw se receiving a prescription
drug froma pharnacy;

(c) If alicense is required under section 3(2) of this act, the
sale, distribution, or transfer of a prescription drug to a person that
is not authorized under the |law of the jurisdiction in which the person
recei ves the prescription drug to receive the prescription drug;

(d) Failure to deliver prescription drugs to specified premses, as
requi red by section 3(3) of this act;

(e) Accepting paynent or credit for the sale of prescription drugs
in violation of section 3(5) of this act;

(f) Failure to maintain or provide pedigrees as required by this
chapter;

(g) Failure to obtain, pass, or authenticate a pedigree, as
required by this chapter;

(h) Providing the departnment of licensing or any of its
representatives or any federal official wth false or fraudul ent
records or meking false or fraudulent statenents regarding any matter
within the provisions of this chapter;

(i) Obtaining or attenpting to obtain a prescription drug by fraud,
deceit, or m srepresentation or engaging in msrepresentation or fraud
in the distribution of a prescription drug;

(j) Except for the wholesale distribution by manufacturers of a
prescription drug that has been delivered into conmerce pursuant to an
application approved under federal law by the United States food and
drug admnistration, the manufacture, repacking, sale, transfer,
delivery, holding, or offering for sale of any prescription drug that
is adulterated, m sbr anded, counterfeit, suspected  of bei ng
counterfeit, or has otherwi se been rendered unfit for distribution;

p. 13 SB 5631



©O© 00 N O Ol WDN P

I e e e
0o NOoO” o A WDN R O

19
20
21
22
23
24
25
26

27
28

(k) Except for the wholesale distribution by manufacturers of a
prescription drug that has been delivered into conmerce pursuant to an
application approved under federal law by the United States food and
drug adm nistration, the adulteration, msbranding, or counterfeiting
of any prescription drug;

(1) The receipt of any prescription drug that is adulterated,
m sbranded, stolen, obtained by fraud or deceit, counterfeit, or
suspected of being counterfeit, and the delivery or proffered delivery
of such a drug for pay or otherw se; and

(m The alteration, nutilation, destruction, obliteration, or
renmoval of all or any part of the |abeling of a prescription drug or
the comm ssion of any other act with respect to a prescription drug
that results in the prescription drug being m sbranded.

(2) The prohibited acts |isted under subsection (1) of this section
do not include a prescription drug nmanufacturer, or agent of a
prescription drug manufacturer, obtaining or attenpting to obtain a
prescription drug for the sole purpose of testing the prescription drug
for authenticity.

NEW SECTION. Sec. 7. (1) If a person engages in the whol esal e
di stribution of prescription drugs in violation of this chapter, the
person may be either inprisoned for not nore than fifteen years or
fined not nore than fifty thousand dollars, or both.

(2) If a person know ngly engages in wholesale distribution of
prescription drugs in violation of this chapter, the person shall be
either inprisoned for any term of years or fined not nore than five
hundred t housand dol | ars, or both.

NEW SECTION. Sec. 8. Sections 1 through 7 of this act constitute
a new chapter in Title 19 RCW

~-- END ---
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